KIRKLAND & ELLIS

PARTNERSHIPS INCLUDING PROFESSIONAL CORPGRATIONS
685 Fifteenth Street, N.W.
Washington, D.C. 20005

202 879-5000 Facsimile:
202 879-5200
Kenneth G. Weigel

To Call Writer Directly:

(202) 879-5030

kenneth_weigel@dc.kirkland.com

November 13, 2001

YIA HAND DELIVERY

Ms. Gloria Blue

Executive Secretary, Trade Policy Staff Committee
Office of the United States Trade Representative
600 17th Street, N.W.

Washington, DC 20508

Re:  ITC Investigation re Inv. No. TA-201-73;
Request to Exclude Products from Import Relief

Dear Ms. Blue:

On behalf of our client Mitsui & Co. (U.S.A.), Inc. (“Mitsui”), we are writing to request

exclusion for the products shown in the attached tables. As requested, for each of the products,
we are providing:

(A)

(B)

©
(D)

(E)

(F)

Chicago

The designation of the product under a recognized standard or certification (e.g., ASTM,
DIN}), or the commercial name for the product and the HTS number under which the
product enters the United States;

A description of the product based on physical characteristics (e.g., chemical
composition, metallurgical properties, dimensions, surface quality) so as to distinguish
the product from products for which exclusion is not sought.

The basis for requesting an exclusion;

The names and locations of any producers, in the United States and foreign countries, of
the product;

Total U.S. consumption of the product, if any, by quantity and value for each year from
1996 to 2000, and projected annual consumption for each year from 2001 to 2005, with
an explanation of the basis for the projection;

Total U.S. production of the product for each year from 1996 to 2000, if any; and
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(G)  The identity of any U.S.-produced substitute for the product, total U.S. production of the

substitute for each year from 1996 to 2000, and the names of any U.S. producers of the
substitute.

In addition, we are providing additional information for the following products (product
numbers conform to those on the enclosed charts):

(4)  Hot Rolled Dual Phase, Low Silicon, with tensile strength between 580 Mpa and 670
Mpa (*Hot Rolled Dual Phase (Low Silicon)” hereafter)

(5)  High Yield Ratio Type Hot Rolled Strength Steel with Tensile Strength over 590 Mpa
(Spec code “JSH590R™ hereafter)

(6)  High Yield Ratio Type Hot Rolled Strength Steel with Tensile Strength over 780 Mpa
(Spec code “JSH780R™ hereafter)

To our best knowledge, these products (with the properties described in the attachment)
are not offered commercially by any domestic steel producers.

These products are mainly used for steel wheel disks and rims, and other automobile
underbody parts. Weight reduction per vehicle is a constant requirement from both fuel-
efficiency and low emission perspectives. The best option to achieve the weight reduction for
wheels is to use high-strength steel. The current technology trend for high-strength steel for
wheel use is that with tensile properties of minimum 580 Mpa, 590 Mpa and 780 Mpa.
Production of wheels in Europe, Japan and Mexico use this high-strength steel. However, steel
wheels in the United States are still made with mild steel or 440 Mpa at most. Several projects

have been launched in the United States to use higher tensile strength materials, but they are not
currently operational.

Hot Rolled Dual Phase (Low Silicon), conforms to the severe requirements for making
disks as follows:

(a) Formability

High elongation (EL) and flange stretchability are required for disks. JISH590Y offers
similar or better EL than 440 Mpa. Minimum EL guaranteed is shown in the attachment.

(b)  Fatigue Property
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(c)

Fatigue property is critical for disk. JSH590Y is designed to have microstructure that
offers excellent results in fatigue test.

Surface quality

The appearance of automotive disks is important. The surface should be free from
defects. Reduction of silicon content in steel melting prevents the formation of scales
that are harmful for the surface of hot rolled coils. Therefore, Low Silicon Dual Phase
steel has superior surface features for disk use.

JSH590R and JSH780R are used to produce wheel rims. Either specification will be used

depending upon requirements. These steels conform to the severe requirements for making rims
as follows:

(2)

(b)

Formability

Wheel rims are made in a roll-forming process. The microstructures for JSH590R and
JSH780R are controlled to gain better EL per the attachment.

Welding Property

Rims must have sound and consistent welding. Hardness distribution for JSHS90R. and
JSH780R are optimized for welding by tight control for chemical compositions.

In addition, for product 10 on the enclosed tables, we have attached a letter from Mitsui’s

customer, Claridge Products and Equipment, Inc. (“Claridge”), to the U.S. International Trade
Commission. This letter and its attachments establish that the U.S. mills have been unwilling to
supply Claridge with the aluminized steel sheets Claridge needs.
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We would be happy to provide any additional information about these products at your
request.

Sincerely,

O Drdh_

Kenneth G. Weigel

Laura Fraedrich
Enclosures

ce: U.S. International Trade Commission
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PRODUCT 4

Attachment for exciusion request for Hot Rolled Dual Phase

Description:
Hot Rolled Dual Phase Steel, phase-hardened, primarily with a ferritic-martensitic microstructure,
containing up to and including, 0.25 percent of Silicon, 0.05 percent of Phosphorous and 0.03 percent

of Sulfur by weight, further characterized by tensile strength between 580 Mpa and 670 Mpa, and
an elongation percentage >=24 percent.

( UNIT: THICKNESS = mm, CHEMI-CON = %)

THICKNESS | si | P | s
SPECIFICATION (min)  (max) | (max) ! (max) ! (max)
DP600 or EQUIVALENT 180 4.50 0.25: 0.05; 0.03:

SPECIFICATION OF YIELD POINT AND TENSILE STRENGTH
(UNIT:YP&TS=Mpa)
YP TS
SPEC (min) | {(max) | (min) | (max)
DP600 300 470 580 670

SPECIFICATION OF ELONGATION
(UNIT-EL=%)
El
SPEC {min)
DP600 24




PRODUCT 5

DEGNATION. APPLICABLE THICKNESS. CHEMICAL COMPOSITION AND DESCRIPTION

{ UNIT: THICKNESS = mm, CHEMI-CON =% )

CHEMI-CON
THICKNESS P S
SPECIFICATION {min) (max) {max) (max) DESGRIPTION
JSH590R or EQUIVALENT 160 12.00 0.05 0.03 | High YR Type Hot Rolled High Strength Steel h Tensile Strength over 530 MPa

( UNIT: YP & TS = Nimm

Yp TS
1.6=<T<2.0 2.0=<T<2.§ 2.5=<T<3.2 1.2a<T<4.0 4.0=<T=<6.3 6.3=<T<8.0 8.0=<T=<12.0
SPEC {min) {max) {min} {max) (min) (max) {min) (max) (min) {max) (min}) {max} (min}) {max) {min)
JSH590R 460 610 450 600 450 600 440 590 440 590 430 580 430  580| 580
SPECIFICATION OF ELONGATION
{(UNIT: EL =% )
EL
1.6=<T<2.0 2.0=<T<1.5 2.5=<T<3.2 1.2=<T<4.0 4.0=<T=<6.3 6.3=<T<8.0 8.0=<T=<12.0
SPEC (min) {max) {min) {max) {min} {max) {min) (max) {min) (max) {min) {max) {min) {i )
JSHE90R 17 kY 18 32 18 32 19 33 19 33 20 - 20 @ -

2001.10.16




PRODUCT 6

DEGNATION, APPLICABLE THICKNESS, CHEMICAL COMPOSITION AND DESCRIPTION

{ UNIT: THICKNESS = mm, CHEMI-CON = % }

CHEMI-CON
THICKNESS P S
SPECIFICATION {min} {max) (max} {max) DESCRIPTION
JSH780R or EGUIVALENT 200 0] 0s U | YR Tave o sttt Fi et Steal with Temsie Stremgih ver THOMP3

2001.10.16

SPECIFICATION OF YEILD POINT AND TENSILE STRENGTH

{UNIT: YP & TS = Nimm )

YP TS5
1.6=<T<2.0 20=<T<25 2.5=<T<3.2 3.2=<T<4.0 4.02<Tx<6.3 6.3=<T<80 B8.0=<T=<12.0
SPEC {min}) {max) {min} {max) (min) {max) {min) (max) {min) {max)} {min) {max) {min) (max) {min)
JSHTBOR 685 83| e85 836| 75 sas| ers ses| o4 | 7180
SPECIFICATION OF ELONGATION
(UNIT:EL =% }
EL
1.6=<T<2.0 2.0=<T<25 2.5=<T<3.2 3.2=<T<4.0 4.0=<Tr<6.3 6.3=<T<8.0 8.0=<T=<12.0
SPEC {min} (max) {min) {max) {min) {max) {min) {max) {min) {max) (min) {max) {min) {max)

JSHT80R 14 29 14 29 15 30 15 30




PRODUCT 10

Cewu'alge,@

PRODUGTS .
PROD AND EQUIPMENT, INCORPORATED PO By eazos
HAHHISON. ARKANSAS 72602-0310

Septan ¥

ecretary, U.S:. Int'l Trade Commission /9"-5'0 SENT 70
500 "E" Street, SW - ASTE

Washington, D.C. 20436 o
ol s Toww T ménthr], 55GuiBE

I
Reference: =201=73; HTS #7225.980090 SKRER, R2PS, Her
Subject: Request for Exemption : SUTE, MBAGHL + FLom 1.

 BZATORD L WD, E5G.
Dear Madam and/or Sir: BB GAUATNTING , Lof
Claridge Products and Equipment, Inc. uses aluminiged steel
sheets, puts a porcelain enamel finigh on one side as a
writing surface, laminates a backer panel to it, frames the
board :and it becomes a markerboard or chalkboard. PBecause
the product is used primarily in schools as teaching aids,
our customers' requirements on the surfaces of these boards
is very stringent. The least flaw renders it ugeless.

We have found only two suppliers world-wide, neither of
which is located in the United States, who are able to
consistently produce the surface quality that is required.
The tweo suppliers are Niashin Steel {Japan) and Pohang
Ooated Steel Qo., Ltd (Scuth Korea).

We have purchased steel from Nisshin Steel for over twenty
years, seventeen of which they were our only source, For
three years now, we have also purchased steel from Pohang.

There are three producers of aluminized steel in the United
States: Ispat Inland, AK Steel and Wheeling-Nisshin. All
three of these mills have declined te provide this product.
We have actually had trial orders from Ispat Inland and AK
Steel, but neither worked in our application. wheeling-
Nisshin has done a study on our application and requiresments
and have declined to produce for us. Copies of letters con-
firming these denisls are attached.

We are very concerned about the latest 201 filings and the
current dumping suits against both the Japanese and South
Korean producers, This litigation could cause our suppliers
to either 1imit their production of this product or entirely
deny Claridge access to the steel we need to continue.

Please grant Claridge an exemption on aluminized steel.
Olaridge’s survival and jobs for 402 employees are at risk,

- trumours. :
H;I n Clavey, PreBident
HC/ 3w
0,

manufecturers of chalkboardgebuiletin boardseschoo! equipment and trim 9//‘5‘

f7




PRODUCT 10

T Phone: 304-527-2800

Wheeling - Nisshin

Penn & Main Streets « P.O, Box 635  Follansbee, WV 26037

August 13, 2001

Mr. David Miles

AFCQ Metals Processing
7701 Lindsey Road

Little Rock, AR 72206

Dear Mr. Miles,

Thaok you for the inquiry of aluminized stee] sheet suitable for white board manufactuering.
Unfortunately we will not be able to supply it because we cannot contro] the surface condition
which is the most critical for the end use.

Should you have any questions, please let us know.
Best regards, '

& /7-
Eric Tog
Sales Manager

¢.c. Mr. Joseph Hickey, Mitsui Steel Development - Chicago
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PRODUCT 10

AK Stwel Carporation Arba H. Thomas
1825 BARRETT LAKES ROULEVARD TELEPHOME  ?70.514 0023 REGIONAL SALES MANAGER
SUITE 449 FACSIMILE  770.874.062)

CEMNESAW, Ga 30144

August 27, 2001

Mr. David Miles.
Marketing Manager
Ryerson/Tull

AFCO Metals

7701 Lindsey Road
Little Rock, AR 72208

Reference: Claridge Aluminized T-1 Requirement
Dear David,

Thank you for the cpportunity to participate in the Claridge requirement for 2002,
Confirming my eariler e-mail message and phone conversations, the following
explains AK's position regarding the use of Aluminized Steel as substrate for
Porcelain Enameled Marker Boards at Claridge.

A thorough investigation by our Technical Research Engineer, Larmry Steele was
done in early 1985. Atthat time, we were being asked to supply Alum T-1 to
another Service Center for the Claridge appfication and a frial lot had been shipped.
Lany's investigatian determined that the processing at Claridge was inadequate
and improper to provide a good consistent product, and It would be a high-risk
application to AK Steel, In summary, Larry recommended we not participate in this
business.

The consesus of AK Tachnical personnel is that the report is no less valid {oday
based on our visit to the Claridge Plant on March 22, 2001.

Based an the above reasons, AK wishes not to be considered a source for this
application, .

Sincerely,

G. Douglas Fuller
Account Manager

70




Infang Steel Company PRODUCT 10
30 West Monroe Straet
Chicaga, lllinois 60603-2401

312 346 0300

0 Inland Steel

Cepgeer

September 8, 1999

Mr. David Miles

ATFCO Metals Processing
P.O. Box 95010

Little Rock, AR 72295

Dear David:

Thank you for your recent inquiry of Ispat Inland's interest in participating in
the Claridge business for the year 2000.

In the past years, Ispat Inland had incurred a large amount of rejections on the
Clandge Aluminized material, We are at this point still researching solutions
for various rejection reasons for the critical Claridge whiteboard application,

and therefore; do not believe our product is capable of consistently meeting the -

Claridge requirements at this time.

We will keep you up to date with the progress of our work, We appreciate you
considering us for this business.

Siﬁcacly,

Sylvia Loo
Account Representative

Ce:  I.Keme
D.Pohl
T. Treacy
A - @
“.’-u T Il

¢,



